TrueCar: Worst Likely Over for Auto Sales
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SANTA MONICA, Calif. — Though expected to fall 11 percent from the previous month, November's new-vehicle sales will likely be slightly ahead of the year-ago period, according to TrueCar, which called the auto recovery "slow and steady" and suggested that "the worst is over." 

Analysts noted that two straight months of sales stability — without the benefit of CARS or significant automaker incentives — points to good signs for the industry. 

Specifically, TrueCar is anticipating that monthly new-vehicle sales (including fleet) will total 749,560, representing an 11-percent dip from October and "up a fraction" year-over-year on an adjusted basis. 

The seasonally adjusted annualized rate for November is expected to be 10.9 million vehicles. 

"The industry is struggling to break out of the 11 million SAAR range. The good news is that we now have two consecutive months of stable sales without Cash for Clunkers or heavy incentives spending by the manufacturers," stated Jesse Toprak, vice president of industry trends at TrueCar. 

"This indicates that the fundamental consumer demand is solid and the worst is over," he continued. "We anticipate the recovery in 2010 to be somewhat slower than earlier forecasts with total sales of around 11.4 million units." 

Breaking it down by manufacturer, General Motors is likely to sell 152,597 units in November, down 1 percent year-over-year and off 13 percent from October. 

Chrysler's November sales are expected to reach 58,051 units, off 32 percent from a year ago and 12 percent from October. 

TrueCar expects Ford's new-vehicle sales will total 125,226 units, a 5-percent increase from November 2008 and a 5-percent dip from October. 

Meanwhile, Nissan is projected to show the most improvement, with anticipated November sales (50,964) likely to be up 9 percent from a year ago, despite falling 15 percent from the prior month. 

Toyota is expected to sell 133,250 units in November, up 2 percent from a year ago and down 12 percent sequentially. 

Honda's November sales, projected at 72,024 units, will likely be down 6 percent from last year and off 16 percent from October.
