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DETROIT, MI -- In a lawsuit filed in Kent County Circuit Court, plaintiffs Michael C. Ward Sr. and Robert Tinucci sought damages from defendants Scott Idsinga, Kevin Flynn, Renovo Services, LLC, and Emerald Ventures, Inc., for claims of wrongful and intentional interference with Renaissance Recovery Solutions, Inc.'s interest, and aiding and abetting in the improper sale of the interest at a fire-sale price.

In 2005, Recovery Solutions, Inc. (RRS), a broker of repossession services, was reorganized as Renaissance Recovery Solutions, LLC, with RRS being the holding company that owned an 83.7 percent interested in the LLC. Ward and co-plaintiff Robert Tinucci were minority shareholders in RRS, owning 26 percent and 3 percent, respectively, of its stock.
Flynn was appointed to lead the LLC through his company, Emerald Ventures (EVI), and through another company, Renovo Services. Flynn owned 16.3 percent of the LLC through EVI and Renovo, then, through side deals and threats with Idsinga, RRS' president, made efforts to purchase RRS' 83.7 percent interest. In 2006, RRS' board of directors wanted the sale, but the deal was ultimately voted down by the shareholders.

In March 2007, Ward attempted to collect the $530,000 that he loaned Idsinga in June 2006. In his attempts, it was discovered that Flynn had managed to get RRS' board of directors to approve the sale of RRS' interest in the LLC for $892,000 - which plaintiffs alleged was a means of Flynn getting the LLC rolled into Renovo for future growth in the latter company.

Though a notice to RRS shareholders was sent out March 22, 2007, purporting to ask them to consider and vote on the proposed transaction, the board of directors' and shareholder consents had already been executed.

Plaintiffs asserted that Idsinga had been threatened by Flynn to push through the offer, claiming that RRS would never receive any value out of its ownership in the LLC - when the LLC was actually worth more than defendants claimed it was.
Defendants contended that plaintiffs had made ill-advised investments in RRS, and because of lack of due diligence from the beginning, were not entitled to damages from the LLC's sale.

The court granted partial summary disposition in plaintiffs' favor, finding that the March 2007 transaction was void under RRS' bylaws. Because the transaction was not legally approved, the Court found that the sale was void ab initio as a matter of law, and that Renovo had converted RRS' interest.

The jury found for the plaintiffs, awarding $7,978,530.
