Cherokee Automotive Group Analytics Shares Results of First Survey

November 24, 2009

CARY, N.C. — Cherokee Automotive Group Analytics recently reported the results of its first reader poll. Of the survey participants, more than three-quarters, or 77 percent, said they are in the remarketing industry, while 2.2 percent work in the repossession industry. 

A combined 23.9 percent work in both the repossession and remarketing industries. 

Survey participants included dealers, auto auctions, banks, credit unions, financial companies, logistics and manufacturing. 

When asked how many repossessions they assign each month, 16.7 percent said they assign 50 repossessions each month. Other responses ranged from four to 6,000 repossessions each month. 

Additionally, CAG found that about 18.2 percent of participants average an assignment recovery rate of 67.5 percent on repossessions, while the remaining participants said they average about 79.5 percent recovery rate. 

Likely due to the turbulent economy, 68.8 percent of those surveyed said they have curtailed their loan origination and note purchases over the last year. Meanwhile, 31.2 percent indicated they have not. 

Furthermore, more than half of participants, or 59.1 percent, said they have instituted stricter underwriting over the last year. However, 27.3 percent indicated they have not. 

On the brighter side, more than half, or 53.3 percent, of survey participants reported they are planning to expand originations and note purchases in 2010. Another 20 percent of respondents pointed to the fourth quarter of 2009 for expansion, CAG discovered. 

Also, of those that have implemented stricter underwriting, 41.2 percent said they will start loosening it in 2010. Another 35.3 percent noted that they do not foresee loosening their stricter underwriting policies. 

Further reflecting the tough economy, about three-quarters, or 71.4 percent, of those questioned said they have witnessed increases in delinquencies and losses. 



